OFFICE OF THE ATTORNEY GENERAL
STATE CARITOL
SALT LAKE GITY 1, UTAH

Ly G, 1940 706

Kr, Lawroses Taylor, idrectoy
Utekh State Securities Commiacsion
IRV G ORS¢

Dear Sir:

I seknovledge rocelst of your letter of lay 4, 1948, You called wy atsention
to un obbacied Aoplicatiun tovough whieh e cortudn group intanded to obtain tentative
subacritions for debenture notes that might be issued st o later deto by ¢ cornore
ation thet may bLe organized t0 construct a oontamplatod medical building at £08
Eagt South Tampls, Sald Lake City, Utah, You desirv to know whethor ov not the
teaking of thosa applications for tontative subsoriptions would require reglstration
undeyr our ecurities Act,

A sony of the proposed application, =8 indimwd above, was attaohed to your
lotter of roference. This copy indicntes that the nlen 45 to cousact cortein
nedieal nm end possibdly others % got coammitmanis oo to the resevvation of apcce
ix tie new bullding, This sgreeneny wlse pwvido‘ for = subcoription to thona
debantura notes %o Lo issued in thoe futuro on tho wavt of tho othar contrrcting
paxty. The Annlleation provides that thls Secona Pa ardy be mitted 0 e definite
Bunl on s sadseription for u debenture noto, :

It suoonrs quite clenarly that the ganeral mublle or a8t lenst o specilic
segaront thoreol, nmuely, doctors and othor medicel wev ave 0 b2 solicited to
eater into thase suroengnts,

In 7 opinion this ia & publie offering of sreineorsoration cexntificates in
8 sxaeny 0 b formads Our Utats lor provides thad suehl oo oreanants ere
socuritioss. Si-le4 Utelh Code ‘noteded 194% srovides ia rart og follows:

ik weod in this shaplar ths Dollowlng tutws shall, unless the
eontszt othexwise indieates, bave the Pfollocing respactive meuningsi

(‘l) tSoourity! shall include ess.00llateral Srupt certifiocate, pmeorgenization
cortificate, or preorzonization mubscxip%icniesss

{2} "Selo* shall include every disposition, oy ctterpt to Jdispose, of a
gagamM sy or interest in o securddy 7oy viliutCeces tialo) sall olso inciude
s oovslonge, std attomnt to sell, an option fo purchince, a splicidtution of
aguasle, o Jubseription or an offer $0 sell, fdreotly or by ad a mtess®

I zeve 22 wdued viie provizions of Section - =15, 6 Utell Code ‘wnobnted 1943
sad fn my ecision, oo uprossent in usstiow i0 not evand uwler oup StLtuing, 1t
iu furdhor iy esinlon tiat the isddviducla of "ordc tuone nrefncoroovatlon vertl-

fizatos $o $thae sublie abould wepdotor with 3o Loourition é,?om,.w ione
Vap, touly v .o oy

( .'?',;"" Shl e f e rie ek



