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TH: 5T.7. OF Ui .H

OFFIC. OF THd ATIORNLY Godai- L

Ge Be CALLISTOR SaLT LoKs CITY
sttorney ieneral

JULY 9, 1958

«#i1liam G. Hardy, Director
Securities Coumission
902 Tribune Building
salt Lake City, Ut-g)\

Deay Mr. B&l‘dyt

Pursuant to our teulephone conversation regurding the 5t.,
George Golf Course and Country Clul, this is to confirm my
earlier verbal opinion to the effect that the solicitation
planned te affech that organisg-tion is subject to the Utah
Securities scB, Particularly I refor to the taking of pledges
or cash deposits for steck in “he proposed corporatiaf.
Section Gl=l=b, U, C. £.1953, defines "Security" as includin:
w7 #gollateral trust eertific t., pr -organization certificate
or subscriptiong # # #.%

IN my opinion the contract of pagticipation by potentisl
subscribers would {211 within the estergory of pre-organization
certificate or subscription, and therafore be subject teo
registration under the Utah law unless otherwlse exumpb,

sccording to the information availatle to me, it does not
asppear that the "security" involved in this &ene is exeupt
from the scope of the Seeurities sci, The spunsors of ihe
Golf Course snd Country Club clearly stute that their
organisation vdll not be on & noneprofit basie, and I comnot
see where other exemptlons would be applicable,

Therefore, in answer to your question as to whether this
proposed pre~incorporation apgreement is & security and
would reowire reglstration, I would answer the guestion in
the affirmative,

Ve ry truly yours,

(51gned)
RAYOHD &, GRY
~g8istant. sttorney General
WiG/51t



