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Danartnent of Busimess Qagulation
Securitias Corxicsion Juilding

QOOUISTIY BYr la. Gl Hardy, Director, Sccuritias Comwaission,

CDLTION S¥e Walter L, Budg2, iattorney General; Rayaond W, Gee, Assistant
Lttorney Genaral,

CUISUL0NS: L. 4re stock "warrants", "righta'', “ontions", 'marticination

plans', =ztc, within the Utah statutory definition of "szcurity"?

2, liust such "rights!, 'warrants', "o.tions!, or "plans'" be
registared if tha comuon ctoel which is the subject of thai
exerceise is lictel on 2 rasponsible stock anchange?

CUICLUSIGIS ¢ Zs Yes

1, Sesction 51l-1-4, U.C.A, 1953, provides in part ac follows:

[ TOR

wow

(1) 1Sccurity' chall include % * % certificate of interest in a profite
sharing agreement; * * ¥ investuent contract, * * *; and any other instrunent
cormonly knowm as a sacurity * % % M

Stock 'arrants', ''rights', "ontions", and “participation plans'' are commonly
Lnown as sccurities, Thay are investuent contracts, and in many instances
certificates of iInterest in a profite sharing agresaent, forming an iantegral
part of sacurities trading., e therefore conclude that your first qQuastion be
ansucred in the affivmative,

2, Section (l~1-5, U.C.,A, 1753, provides in parts
Wircant as heveinafter otherwise enpresaly nrovided, the provisions of this
chanter shall not apnly to any of the following classes of securitices:

LIS

(%) Occuritics appearing in any list of securitics dealt in on any
recognized and resnonsible stock exchange which has been previously approved
by the cemission, if such sacurities have been so listed pursuant to official
authorization by such exchange, and also all securities senior to any securities
80 listed, and evidences of indebtednass guaranteed by companice any stock of
vhich is co listed; such securities to be execapt only so long as such listing
shall remain in effocty % % #%

Even though a security is listed on a responsible steck 2xchange, the rights,
warrants, options or participation nlans pertaining to that security arxe not
exenpt by virtuc of such listing. Stock warrants, rights, options and part-
icipation ylans partake of a dual character: they are sccurities and they are
offers to soll sccurities, 4As sccuritics they require registration unless
otherwise exmempt by law, UWe are of the opinion that listing of a security
doas not auawt froa registration the right, option, warraant or agreement to

purchase or s2ll that sccurity,
Very truly yours,
s/ Walter L, Dudge

VALTER L. DUDGE

Attorney General
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